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Getting preapproved for a car loan offers several benefits, making the car buying process smoother and more
advantageous. Here are some of the key advantages:

1.

Budget Clarity: Preapproval provides you with a clear understanding of how much you can afford to spend on
a car. It helps you set a realistic budget, preventing you from looking at vehicles that are beyond your
financial means.

Negotiation Power: When you're preapproved for a car loan, you have the advantage of being a "cash
buyer." This can give you stronger negotiation leverage at the dealership, as you can negotiate based on the
total cost of the car rather than monthly payments.

Faster Transaction: The car buying process becomes more efficient with preapproval. Once you've found the
car you want, the financing is already in place, expediting the transaction and reducing the time spent at the
dealership.

Peace of Mind: Knowing you're preapproved gives you peace of mind. You can confidently shop for a car
within your budget, without worrying about the uncertainty of whether you'll get approved for a loan or the
terms of the financing.

Better Selection: Sellers and dealerships often take buyers with preapproval more seriously. You may have
access to a broader selection of vehicles, including those that require financing commitments.

Avoid High-Pressure Sales Tactics: Being preapproved allows you to focus on the car itself and not get
entangled in high-pressure sales tactics related to financing arrangements. You can make a more informed
and relaxed decision.

Savings on Interest: Preapproval helps you secure a more favorable interest rate, potentially saving you
money over the life of the loan. A lower interest rate reduces the overall cost of financing the car.

Quick Decision: You can typically obtain a preapproval decision relatively quickly, allowing you to plan your
car purchase with confidence and efficiency.

In summary, getting preapproved for a car loan offers financial benefits, peace of mind, and greater control over the
car buying process, making it a smart first step when you're considering purchasing a vehicle.

Remember, UBI Federal Credit Union is local and here for you! Please let us know what we can do to help with your
banking and financial needs! 860-747-4152 or find us at www.UBIFCU.com
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